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Rotech Healthcare Reports Third Quarter and Nine Months 2010 Financial Results

ORLANDO, FLA. — November 9, 2010 — Rotech Healtlecarc. (OTCBB: ROHI.OB) (the “Company”)
today announced financial results for the threerand months ended September 30, 2010.

Highlights for the three and nine months ended &eper 30, 2010 include:

GROWTH
As of September 30, 2010 revenue generating patieribe core product lines of oxygen and CPAP
grew 8% compared to September 30, 2009.

ADJUSTED EBITDA®
Adjusted EBITDA increased to $28.2 million for ttteee months ended September 30, 2010 from
$22.7 million for the three months ended Septer8Be2009
Adjusted EBITDA increased to $82.5 million for theme months ended September 30, 2010 from
$66.0 million for the nine months ended Septemide2809

Cash and cash equivalents of $73.5 million at $eipée 30, 2010

The Company’s ratio of net debt to last twelve rhemidjusted EBITDA decreased to 4.2 times
compared to 4.6 times at June 30, 2010.

“We are pleased with the continued improvementunfmancial and operating performance during the
three and nine months ended September 30, 2010,Pkdip Carter, President and Chief Executive
Officer. “With the recent refinancing of the Conmyas senior debt we now look to refinancing the
Company’s senior subordinated debt as soon ashpessubject to favorable Company financial
performance and market conditions,” added Mr. Carte

Liquidity and Debt

As of September 30, 2010, the Company had $73lmih cash. As of September 30, 2010, the
Company had approximately $513.4 million of longatedebt outstanding consisting of $225.8 million
payable under its senior credit facility which nratiin September 2011, and $287.0 million of senior
subordinated notes which mature in April 2012. @utober 6, 2010, we refinanced our senior credit
facility with $230.0 million of 10.75% Senior SeedrNotes due 2015. These notes will mature October

1 see accompanying tables for reconciliation to aetiegs (loss).



15, 2015 subject to automatic shortening to Decer@be2011 if the aggregate principal amount of our
senior subordinated notes has not been reducetDto #illion or less prior to November 30, 2011.

About Rotech HealthcarelInc.

Rotech Healthcare Inc. is one of the largest pergaf home medical equipment and related products
and services in the United States, with a comprakeroffering of respiratory therapy and durablenko
medical equipment and related services. The Compeowdes home medical equipment and related
products and services principally to older patievits breathing disorders, such as chronic obgtrect
pulmonary diseases (COPD), which include chronombhitis, emphysema, obstructive sleep apnea and
other cardiopulmonary disorders. The Company pes/euipment and services in 48 states through
approximately 434 operating locations located pritp& non-urban markets.

Forwar d-L ooking Statements

This press release contains certain statementsdhatitute forward-looking statements within theaming of the
Private Securities Litigation Reform Act of 1995ahe provisions of section 21E of the Securitigstange Act
of 1934, as amended, and section 27A of the SexuALct of 1933, as amended. These forward-looking
statements include all statements regarding tleminbelief or current expectations regarding mattéscussed in
this press release and all statements which arstateiments of historical fact. Words such as éexp”
“anticipates,” “i plans,” “believes,” “astates,” “projects,” “may,” “will,” “could,” “shoud,” “would,”
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intends,
variations of such words and similar expressiorsrgended to identify such forward-looking stataeitse These
forward-looking statements involve known and unknaigks, uncertainties, contingencies and othdofacdhat
could cause results, performance or achievemenli§féo materially from those stated or impliedtims press
release. The following are some but not all of stisks, uncertainties, contingencies, assumptioaiscgher
factors, many of which are beyond the control ef @ompany, that could cause results, performance or
achievements to differ materially from those apti¢ed: general economic, financial and businesditions;
setting of new reimbursement rates and other clsaingeimbursement policies, the timing of reimumngnts and
other legislative initiatives aimed at reducing ltieaare costs associated with Medicare and Mediicssues
relating to reimbursement by government and thadyppayors for the Company’s products and services
generally; the costs associated with governmentlagign of the health care industry; health caferra and the
effect of changes in federal and state health regyelations generally; whether the Company wilkhbject to
additional regulatory restrictions or penaltiesuiss relating to our ability to maintain effectiagernal control
over financial reporting and disclosure controld arocedures; compliance with federal and statelatgry
agencies, as well as accreditation standards arfitientiality requirements with respect to patigriormation;
the effects of competitions, industry consolidatéom referral sources; compliance with varioudesatint
agreements and corporate compliance programsptts and effects of legal proceedings; the Comsaalyility
to meet our working capital, capital expenditunad ather liquidity needs, our ability to maintaionepliance with
the covenants contained in our credit agreementability to refinance all or part of our outstangidebt
obligations on or prior to maturity; our ability sniccessfully transition and retain patients assediwith
equipment purchases; our ability to maintain curkevels of collectibility on our accounts receileband other
factors as described in the Company’s filings wlith Securities and Exchange Commission. Readers are
cautioned not to place undue reliance on thesedaf@ooking statements, which speak only as ofitite thereof.
The Company does not undertake any obligation bdigly release any revisions to any forward-looking
statements to reflect events or circumstances thigedate of this release or to reflect the ocoweeof
unanticipated events.

Tablesto Follow

Descriptions of Adjusted EBITDA and reconciliaticiasour GAAP results are included in the tables iamigs
attached to this press release.



ROTECH HEALTHCARE INC. AND SUBSIDIARIES
FINANCIAL HIGHLIGHTS
(In millions, except per share data)

Schedule 1
Condensed Consolidated Statements of Operations

UNAUDITED

Three months ended Nine months ended
September 30, September 30,
2010 2009 2010 2009
NEL FEVENUES ...eovvieiiireitiestieestiesetessammmmreseeeseeeseesnseenseesnesansessneeans 1250 ¢ 1225¢% 3727 $ 356.7
Costs and expenses:
COSt Of NEL FTEVENUES ...t e 38.6 44.2 119.5 131.6
Selling, general and administrative .........ccccceeveeeeeeeeeiniiicinns 66.0 65.7 199.2 189.6
Provision for doubtful acCounts.............ccee i, 4.8 3.8 18.6 11.7
Depreciation and amortization ..............ceeeeeeeeeeereeeeeesininniinnns 2.1 2.4 6.0 7.4
Total COStS and EXPENSES.......cuiiiiiiiecreeiiieeeeeeea e e e e 1115 116.1 343.3 340.3
Operating INCOME .......ccveeeeee it ee e 135 6.4 29.4 16.4
Other expense (income):
INterest eXPENSE, NET.......uuiiiiiiiiei e 11.3 11.2 33.6 34.2
Other iNCOME, NEL ... (0.1) — (3.6) 1.4)
Total Other EXPENSE.....ccceeeei i e er e e e e e e e s e eenneneenes 11.2 11.2 30.0 32.8
Earnings (loss) before income taxes......ceeceeeeeeeieinnnns 2.3 (4.8) (0.6) (16.4)
Federal and state income tax benefit....... e, (0.2) (0.3) — —
Net earnings (I0SS) .......uueviiriiiiieiieeree e 25 (4.5) (0.6) (16.4)
Accrued dividends on convertible redeemable pretestock ........ 0.1 0.1 0.3 0.3
Net earnings (loss) attributable to common dtotders .... $ 24 % (4.6)% 09) $ (@16.7)
Net earnings (loss) per common share:
2 1] o U PPRSP 009 $ (0.18)$ (0.04) $ (0.66)
(D101 (Yo ISR 009 $ (0.18)$ (0.04) $ (0.66)




ROTECH HEALTHCARE INC. AND SUBSIDIARIES
FINANCIAL HIGHLIGHTS
(In millions, except per share data)
UNAUDITED

Schedule 2
Reconciliations of Net Earnings (L oss) to Adjusted EBITDA

Use of Non-GAAP Measures

We present Adjusted EBITDA as a supplemental meastour performance that is not required by, @spnted in accordance with,
generally accepted accounting principles (GAARh| United States of America. We define Adjust8dTDA as net earnings (loss)
adjusted for (i) income tax (benefit) expense,ifiterest expense and (iii) depreciation and amatitn, as further adjusted to eliminate the
impact of certain items, consistent with definisgrovided in our credit agreement, that we dacoasider indicative of our ongoing
operating performance. These further adjustmeetgemized below. You are encouraged to evaltese adjustments and the reasons
we consider them appropriate for supplemental aiglyVe believe Adjusted EBITDA assists investeors securities analysts in
comparing our performance across reporting pemods consistent basis by excluding items that wealdelieve are indicative of our
core operating performance. In addition we use st EBITDA to evaluate the effectiveness of owibess strategies. In evaluating
Adjusted EBITDA, you should be aware that in thieifa we may incur expenses that are the samesasiiter to some of the adjustments
in this presentation. Our presentation of AdjusE@&ITDA should not be construed as an inferencedhafuture results will be unaffected
by unusual or non-recurring items.

For the three months ended For the nine months ended
September 30, September 30,

(dollarsin millions) 2010 2009 2010 2009
Adjusted EBITDA®
Net €arnNiNgS (I0SS) ....ccueeveruireeteeeee s sttt sttt se bbb b e $ 25 $ (45) $ (0.6) $ (164)
Federal and state income tax benefit.. 0.1 (0.3) — —
INTErESE EXPENSE ....iiiiee ettt s smeeees 11.3 11.2 33.6 34.4
Depreciation and amortization, including patienv&® equipment

AEPIECIALION ...ueii ettt et eme e 14.4 16.1 44.1 47.6
Adjustmentsto EBITDA:
Accounts receivable adjustmefts...............coocevevereecrreceee e — — 5.0 —
Restructuring expeng® .............. . — — 0.1 —
Settlement costS ..........co.ooeveeeeeeeeeeee 0.1 — .10 —
Non-cash equity-based compensation exp€hse...........c.ccccevecurrunnee. — 0.2 0.2 04

Adjusted EBITDA® $ 282 $ 227 $ 825 $ 66.0

@' Non-GAAP Measure

® Accounts receivable adjustments associated withifip collection issues that are not considereficitive of our ongoing operating performance.
During 2009, we transitioned all patient-relatetlemdion activities to a third-party vendor. Wepexienced extended delays and implementation issues
associated with this transition. During the thremnths ended March 31, 2010, we completed the liibiection phases associated with the early patie
balances most impacted by these transition issuttbave determined that an additional provisiordfmbtful accounts in the amount of $5.0 million is
required to allow for a lower percentage of collation patient receivables resulting from thesedition issues. Management believes that thessiti@m
issues have been fully resolved and the increasmdson for doubtful accounts recorded duringtthree months ended March 31, 2010 is not indicatfve
expected future rates of patient collections.

® Restructuring expense generally consists of seceraosts.

© Settlement costs incurred outside our ordinarysmof business which we do not believe reflectiireent and ongoing cash charges related to our
operating cost structure.

® Non-cash equity-based employee compensation eggensided as an explicit adjustment to EBITDA unaler credit agreement.



ROTECH HEALTHCARE INC. AND SUBSIDIARIES
FINANCIAL HIGHLIGHTS
(In millions, except per share data)

UNAUDITED

Schedule 3
Selected Balance Sheet Data

September 30, December 31,

2010 2009

Cash and cash eqUIVAIENES..........uouiiiiieeeeeer e e e e e e e $ 735 % 58.9
ACCOUNLS receivable, NeL...... ..o 70.4 67.7
TOtAl CUIMTENT ASSELS ....eeeieiiiiiiieei e mmmeeen ettt e e e e e e e et e e e e e e e e e e sn e ee e e e e as 158.4 142.7
] = U= TS T O PP OPPPPPPPPPPT 303.5 298.5
Total current liabilItIeS ...........eviiiiii e 63.4 57.6
Long-term debt, 1eSS current POrtioN........ccccceeeeeeiiieieeiiniiieee e eeeee e 512.9 512.9
Total stockholders’ defiCiENCY .........covviieecccr et (279.0) (278.4)
Total liabilities and stockholders’ defiCienCy............coovivvciiiiiiiiiree e, 303.5 298.5
Selected Cash Flow Data

For thenine For thenine

months ended months ended

September 30, September 30,

2010 2009

Net cash provided by operating acCtiVities ... . eeeeeeeeeeiiieiiiiieieie e e e eeemeees $ 524 % 40.8
Net cash used in iNVESTiNG ACHVITIES ... e i errrieieeiiiiie e (35.5) (31.7)
Net cash used in finanCing actiVities........ccceeriiriiiiiiiieee e (2.3) (0.7)



